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____________________________________________________________ 

 
 

RIGHT OF REPLY 

on the article "EXCLUSIVE! Oltchim profit for 2015 and 2016 does not exist " 

 

First of all, we specify that we remain surprised by how untrue and biased OLTCHIM 
business is presented in the article "EXCLUSIVE! Oltchim profit for 2015 and 2016 does not 
exist! Revenues of billion lei made from pen! "Author Alex Chirila, published on the 
website www.capital.ro 

The article makes reference to an audit carried out by a creditor, without mentioning any 
name. We want to mention that Oltchim business is a transparent one, data and information 
about the company's activities are public, transmitted and reported to the Financial 
Supervisory Authority (FSA). All this information can be found on the company website at 
http://www.oltchim.ro/index.php?name=investors-relation/financial-information. 

 

If "creditor" would have liked more data / information or needed further clarification / 
explanation about the OLTCHIM business, it was enough to ask them and they would have 
been presented, in case they were part of the public information. 

In fact, taking advantage of unpardonable superficiality of some journalists, intentional or 
unintentional, it was chased the media effect of a title, doubled in the article by 
unsupported allegations, but tendentious like "lack of explanations for significant amounts 
is a constant in most financial statements published by Oltchim over the time”. 

We want to stress that the activity of Oltchim was audited every year by leading companies 
in the field, and reports on its activity are analyzed by the FSA. Auditors' opinions were, 
without exception in the sense that the information and data presented are prepared in 
accordance with the law and have in mind the principle of transparency. 

Related to those mentioned in the article: 

i. The activity of 2015. 

OLTCHIM presented in detail in both the Administrators' Report and in the Notes to the 
Financial Statements of 2015, total earnings structure. 
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Thus on page 54 in Notes to the Financial Statements is referred to as: 

“Total net result achieved by the company OLTCHIM SA 2015 is +2,294 million lei, 
consisting in: 

  +2,371 million lei scriptic gross result driven by debt cancellation, mainly of unsecured 
claims, following the confirmation of the Reorganization Plan  by the bankruptcy judge by 
Decision no. 892 / 22.04.2015 delivered in the case of insolvency no. 887/90/2013 before the 
Court Valcea. Under the provisions of the Insolvency Act and the Tax Code, the cancellation of 
debt represents scriptic income of the period, influencing the result; 

  +5 million lei income from the sale of CO2 certificates; 

  +2 million lei net result from current assets adjustment; 

 -36 million lei  tax on profits earned as a result of the revenue from the cancellation of debt; 

 -48 million lei result from the current business of the company.” 

Total gross result from the current business of the company in 2015 is -48.5 million lei, 
which represents an improvement by 139.8 million lei compared to 2014 and by 245.8 
million lei compared to 2013. 

Total gross result of -48,5 million lei consists in: 

• 11.3 million lei total profit generated from operating plants, 

• -59.8 million lei loss driven by the expenses with the mothballing of the 
unoperational plants from Bradu and Valcea sites, plus expenses with severance 
payments related to the personel lay off completed in December 2015 and other 
financial and banking costs calculated prior to the approval the Reorganization Plan.  

Detailed structure of costs related to the unoperational plants, in total amount of 59.8 
million lei, is the following: 

 
1. Loss from Petrochemical Division without severance 

payments 
-24.1 million lei 

2. Severance payments, including taxes related to 243 
redundant persons  

-10.6 million lei 

3. Interests to loans contracted before entering insolvency, 
calculated prior to the approval the Reorganization Plan 

-2.2 million lei 

4. Mothballing costs for the plants located on the Ramnicu 
Valcea site 

-10.9 million lei 

5. Loss from Oxo-alcohols plant during the downtime january-
May 2015 

-2.0 million lei 

6. Impairment cost up to the net liquidation value of 
investment in progress  

-10.0 million lei 

 

This is shown in the Special Administrator Report concerning OLTCHIM business in 2015, 
at page 4. 
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As mentioned, these documents are public and can be found on the company website in the 
section "Investor Relations / Financial information." In conclusion, OLTCHIM business is 
presented correctly and in detail, in order not to create interpretations. 

In Notes to the Financial Statements on pages 48 and 49, are detailed the environmental 
obligations of the company amounting to 22.5 million euro, so we do not understand the 
mention of the article, that it would not be transparent. 

Also, in the Special Administrator Report on pages 5-8 are described in detail the products 
manufactured by Oltchim, those interested having only to read. 

 

ii. Financial results relating to the first half of 2016 

 

Oltchim assets are divided into two categories: 

‐ Operating assets, 

‐ Non operating assets because of the inability to supply the raw materials 
(production line vinyl chloride-PVC, production line phthalic anhydride- 
dioctylphthalate). 

For the remaining value of the nonoperating assets, a provision was established from 
previous years, in accordance with the international accounting standards, so that, strictly 
for the nonoperating assets, at the same time with the depreciation costs, it reverses (as 
income) the established provision. 

In other words, for more clarity on the accounting effect of the operation above, the net 
expense with the amortization affecting the financial result for the year 2016 is strictly the 
one that concerns the operational assets, so that the financial results reported by Oltchim for 
the first half of 2016 reflect exactly the financial situation of the company. 

We mention that this way of reflecting the amortization of nonoperating assets has been 
implemented since 2015. Being a provision created in the previous years, international 
accounting standards require the reversal of the provision created, resulting thus revenues 
as it is recorded that expense. 

Thus, for 6 months 2016: 

‐ Operational assets amotization: 25,954 thousand lei, 

‐ Nonoperational assets amotization: 22,877 thousand lei, 

‐ Reversal of the provision created in the previous years for the nonoperational 
assets: 22,877 thousands lei. 

It results that economic-financial results for the first half of 2016 are affected by 
amortization costs only for those assets that generate income, respectively, the operational 
assets. Accordingly, the financial statements for the first half of 2016 show the company's 
financial situation correctly, ie gross profit amounting to 24,395 thousand lei. 
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It is noteworthy that the gross profit of 24,395 thousand lei in the first semester of 2016 is 
higher than amortization of nonoperational assets, amounting to 22, 877 thousand lei, 
hence the company would have recorded profit including the hypothetical situation (but 
non-compliant with international accounting standards) where the amortization of 
nonoperational assets would have affected the result of the first semester of 2016. 

On page 14 of the Notes to the Financial Statements for the first half of 2016 in order not to 
create confusion, it is presented strictly the current activity without the influence in the first 
half 2015 of the scriptic profit  (resulted following the approval of the Reorganization Plan) 
of the first semester of each year after the entry into insolvency proceedings. 

 „Comparative analysis of Oltchim SA financial result from current activity (without the 
influence in the first half 2015 of the scriptic profit  resulted following the approval of the 
Reorganization Plan), in the first semester of each year after the entry into insolvency 
proceedings: 

 
 

-thousand  
lei- 

Crt. 
no. 

Indicators H 1 2013 H 1 2014 H 1 2015 H 1 2016 

1 Turnover 210,525  271,039  364,660  378,138  
2 Total income 239,174  275,199  366,693  379,655  
   -operating income 206,987  274,306  364,687  377,960  
   -financial income 32,187  893  2,005  1,694  
3 Total expenses 386,671  389,710  375,816  355,260  
   -operating expenses 327,923  383,110  371,058  352,994  

  
 -financial expenses, of 

which: 
58,748  6,600  4,759  2,266  

   -interest 20,722  4,011  2,144  0  
4 Gross result (147,496) (114,511) (9,124) 24,395  

  
 -operating result, 
 of which: 

(120,935) (108,804) (6,370) 24,967  

           - amortization cost 55,255  73,244  30,789  25,954  
   -financial result (26,561) (5,707)  (2,753)  (572) 

5 
EBITDA (resulted from 
operation+ amortization  

(65,680)  (35,560) 24,419  50,921  

 

Compared with the current activity from previous years, in the first half of 2016, Oltchim 
SA has obtained the following results:: 

 the overall business profit of 24.4 million lei (equivalent to 5.4 million euro), 
representing an improvement by 33.5 million lei (equivalent to 7.5 million euro) 
compared to the first semester of 2015 and by 171.9 million lei ( equivalent to 39 
million euro) compared to the first semester of 2013; 
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 financial indicator EBITDA improved by 26.5 million lei (equivalent to 5.9 million 
euro) compared to the first semester of 2015 and by 116.6 million lei (equivalent to 26.3 
million euro) compared to the first semester of 2013; 

 turnover increased by 13.5 million lei (equivalent to 2.2 million euro) compared to the 
first semester of 2015 and by 167.6 million lei (equivalent to 36.2 million euro) 
compared to the first semester of 2013. 

The total gross result of 24.4 million lei (5.43 millio euro) obtained in the first half of 2016 
consists of: 

 32.4 million lei (7.20 million euro) total profit generated from operating plants; 

 -7.9 million lei (-1.77 million euro) loss driven by the costs with the mothballing of the 
nonoperational plants from Bradu and Valcea sites, thus: 

Loss of Petrochemical Division Bradu Pitesti  5.7 million lei 
Mothballing costs for the plants located on Rm.Valcea site 2.2 million lei 

 

We reiterate that these information regarding Oltchim business are public, are transmitted 
and reported to FSA. The information presented in this right of reply can be found on the 
company website at http://www.oltchim.ro/index.php?name=investors-
relation/financial-information. 

Considering the fact that Oltchim S.A. is, at this moment, in the process of reorganization 
within which, under the reorganization plan approved by the General Assembly of 
creditors, is subject to a sales process, we believe the article "EXCLUSIVE! Oltchim profit 
for 2015 and 2016 does not exist! Revenues of billion lei made from pen! " can prejudice 
the legitimate interests of creditors of the company by reducing deliberately the value of 
the Company, that follows to be collected by them. 

In conclusion, we remain totally surprised by how tendentious is presented OLTCHIM 
activity, without a self documentation of the author of the article, without any contact 
from him with Oltchim representatives, but only with an invocation of a presumptive 
"audit conducted by one Oltchim of creditors”, on which the entire material is based, 
reason why we reserve the right to act through legal remedies. 

 
BDO BUSINESS RESTRUCTURING S.P.R.L.                    ROMINSOLV S.P.R.L. 

 
 

       SPECIAL ADMINISTRATOR    
                                                                      Bogdan STANESCU     
 
DEPUTY GENERAL MANAGER                 ECONOMIC MANAGER 
               Victor AVRAM                                     Alin SMEU  


